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Dear Officials of Federal Bank and Thrift Agencies: 


A s  a member of the National Community Reinvestment Coalition, the Community 

Action Committee of the Lehigh Valley urges you to withdraw the proposed changes to 

the Community Reinvestment Act (CRA)regulations. CRA has been an extraordinarily 

effective mechanism for increasing access to homeownership, boosting economic 

development, and expanding small businesses in the nation’s minority, immigrant, 

and low- and moderate-income communities. Here in the Lehigh Valley, located in 

eastern Pennsylvania, hundreds of millions of dollars in loans and investments have 

been made that, I convinced, would never have occurred without this law. The 

proposed changes will set back the progress made in community reinvestment. 
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The proposed changes include three major elements: 1) streamlined and cursory 

exams for banks assets between $250 million and $500 million; 2) establish a 

weak predatory lending compliance standard under and 3) expanded data 

collection and reporting for small business and home lending. While the expanded 

data collection for lending is constructive and the predatory lending standard is a step 

in the right direction, the weakening of lending standards for small banks could be a 

disaster for Pennsylvania’s rural communities. In addition, the federal 

agencies did not update procedures regarding and assessment areas in their 

proposal, and, thus, missed a vital opportunity to continue effectiveness. 

It is for us  to understand, when CRA has been such a huge success, why the 

regulators would back off on the law. predatory lending is such a 

scourge in our communities, the regulators have missed an opportunity to take 

aggressive steps to confront the predators that are finding new and bolder ways of 

stealing assets from low-income people and their communities. 

These proposals are especially important here in Pennsylvania, where 62 out of 277 

lenders have assets between $250 and $500 million. This is 22% of the banks in the 

Keystone state and is one of the highest in the nation. (Acrossthe country, 12 percent 

of the banks have assets in this range. These banks have $21 billion in assets.) 

Furthermore, in rural Pennsylvania, 17 of 65 banks, in other words, 26% of rural 

banks have assets between $250 and $500 million. This is $5.5 billion in assets. 

Rural Pennsylvanians deserve better protection than the federal regulators are offering 

in these new proposals. 
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